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1. EMBOPF DISCUSSED CONTENTS REFTEL WITH DANIEL 
KAESER, MONETARY APFAIRS ADVISOR, PEDERAL FINANCE 
AND CUSTOMS DEPT, lUL 28. KAESER CONFIRMED THAT 
FEDERAL COUNCIL HAS AGREED PROVIDE US $30 MILLION 
LOAN TO PORTUGAL. FEDERAL COUNCILOR (FINANCE 
MINISTER) CHAEVALLAZ WILL SOON SEND LETTER TO 
SWISS NATIONAL BANK (SNB) PRESIDENT LEUTWILER 
AUTHORIZING SNB TO ENTER INTO DISCUSSIONS ON 
LOAN CONDITIONS WITH PORTUGUESE CENTRAL BANK. 

2. KAESER SAID AGREEMENT SHOULD BE READY 
FOR SIGNATURE BETWEEN SWISS AND PORTUGUESE 
CENTRAL BANKS BY SEPTEMBER. HOWEVER, SWISS WIL 
PROBABLY WANT TO SEE PROGRESS BEING MADE BY 
LIMITED OFFICIAL USE 
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OTHER COUNTRIES TOWARD PORTUGAL BEFORE CONCLUDING AGREEMENT. 

3. TERMS OF LOAN THEREFORE NOT YET AVAILABLE. 

KAESER SAID SWISS LAW CONSTRAINS CONFEDERATION NOT 

TO GUARANTEE SNB LOAN FOR MORE THAN 7 YEARS, WHICH WOULD 
PROBABLY DETERMINE MATURITY OF SWISS LOAN. HE 
DECLINED TO VENTURE ANY ESTIMATE OF DISBURSEMENT 
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SCHEDULE OR INTEREST RATE, THOUGH HE THOUGHT SWISS 
INTEREST RATE WOULD PROBABLY BE IN LINE WITH THAT 
OE OTHER COUNTRIES. 

4. KAESER SAID THAT SWISS WOULD PROBABLY NOT LINK 
DISBURSEMENTS TO PORTUGUESE ECONOMIC PEREORMANCE, 

BUT NATURALLY WISHED TO SEE PORTUGAL CONCLUDE 
SECOND TRANCHE AGREEMENT WITH IME. HE SAID SWISS 

DID NOT ENVISAGE TYING LOAN TO COMMODITY PROCUREMENT. 

HE ADDED THAT SWISS DID NOT EEEL THAT PLANS BY 

OTHER COUNTRIES TO GIVE EXPORT CREDIT WERE APPROPRIATE. 

5. KAESER EXPRESSED APPRECIATION EOR INEO ON US LOANS AND 
SAID HE WOULD LOOK EORWARD TO RECEIVING ANY INFO US ABLE 

TO PROVIDE ON PROGRESS OE CONTRIBUTIONS BY OTHER PARTICIPANTS. 
DAVIS 
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